
Playing 
for Real

A Text on Game
Theory

Ken Binmore, University
College, London

This book is a light-hearted
introduction to game theory
suitable for advanced
undergraduate students or
beginning graduate students.
It aims to answer three
questions. What is game
theory? How is game theory
applied? Why is game theory
right? It is thought to be the

only book that tackles all three questions seriously
without getting heavily mathematical.

2007 | 652 pages | OUP USA

978-0-19-530057-4, HARDBACK £45.00/$74.00
Binmore: Playing for Real

N E W  I N  PA P E R B AC K

An Introduction to Auction Theory

Flavio M. Menezes,
University of Queensland,
and Paulo K. Monteiro,
Escola de Pós-Graduaçao 
em Economia da FGV

This book provides a step-
by-step, self-contained
treatment of auction theory
and aims to provide an
introductory treatment to
allow students to work
through all the basic results.

The techniques and insights gained provide a useful
starting point for those wanting to venture into
information economics, mechanism design and
regulatory economics.

June 2008 | 200 pages
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An Introduction to Auction Theory

Minority Games

Interacting agents in financial markets

Damien Challet, University of Oxford, Matteo Marsili,
ICTP, Trieste, Italy, and Yi-Cheng Zhang, University of
Fribourg, Switzerland

‘The book will be useful beyond economics, the
philosophy of economics, and the philosophy of 
physics since it deals in an elementary way with issues
of modelling. Therefore, I recommend it as much to
philosophers of sciences (looking for some novel case
studies and examples) as to philosophers of physics.’

Studies in History and Philosophy of 
Modern Physics 38

The Minority Game, invented in the late 1990s, makes
it possible to understand stock market fluctuations in
terms of information ecology between traders. With a
minimal set of ingredients and drastic assumptions,
this model reproduces market ecology among different
types of traders. Its emphasis is on speculative trading
and information flow.

Oxford Finance Series
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978-0-19-856640-3, HARDBACK £58.00/$139.50
Challet, Marsili, and Zhang: Minority Games
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A Game-Theoretic Perspective on 
Coalition Formation

Debraj Ray, New York University

‘Beautifully written, should be required reading for any young economic theorist’

B. Douglas Bernheim, Edward Ames Edmonds Professor of 
Economics, Stanford University

‘A must for anyone who wishes to discover the treasures hidden within the
cooperative approach.’

Ariel Rubinstein, Professor of Economics, Tel Aviv University and 
New York University

‘Ray’s substantial accomplishments in this area will inspire researchers and
students alike.’

Robert Wilson, Adams Distinguished Professor of Management, Emeritus, 
Stanford Graduate School of Business

The formation of coalitions to achieve both collaborative and competitive goals is a phenomenon we see all
around us. The list is long and varied: production cartels, political lobbies, customs unions, environmental
coalitions, and ethnic alliances are just a few everyday instances. Drawing upon and extending his inaugural
Lipsey Lectures at the University of Essex, Debraj Ray looks at coalition formation from the perspective of
game theory. How are agreements determined? Which coalitions will form? And are such agreements
invariably efficient from a social perspective?

Ray brings together developments in both cooperative and noncooperative game theory. The book
concentrates on pure theory, but discusses several potential applications, such as oligopoly and the provision
of public goods.

Lipsey Lectures Series

2007 | 336 pages

978-0-19-920795-4, HARDBACK £25.00/$60.00
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Exotic Preferences

Behavioral Economics and Human Motivation

George Loewenstein, Carnegie Mellon University

George Loewenstein is one of the pioneers of the rapidly growing field of
behavioral economics. For over twenty years he has been working at the
intersection of economics and psychology and is one of the few people of whom 
it can be said that their work is equally respected and well known within both
disciplines. This book brings together a selection of his papers focusing on what 
he calls ‘exotic preferences’— the disparate motives that drive human behavior.
An original introduction
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suitable as 
a student text

Game Theory

A Very Short Introduction

Ken Binmore, Emeritus Professor of Economics, University College London

Games are played everywhere: from economics and online auctions to social
interactions, and game theory is about how to play such games in a rational way,
and how to maximize their outcomes. This VSI reveals, without mathematical
equations, the insights the theory can bring to everything from how to play 
poker optimally to the sex ratio among bees.

Very Short Introductions

2007 | 200 pages

978-0-19-921846-2, PAPERBACK £6.99/$11.95
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N E W  E D I T I O N

The Mathematical Theory of 
Minority Games

Statistical mechanics of interacting agents

A.C.C. Coolen, King’s College, London

Aimed at researchers and students in physics,
mathematics and economics, as well as financial
practitioners, this text describes the mathematical
theory of Minority Games from a statistical mechanics
viewpoint. It provides a detailed and explicit
introduction to the advanced mathematical analysis of
these models, describes the potential and restrictions 
of physical methods in solving agent based market
models, and outlines how different mathematical
approaches are related.

Oxford Finance Series
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978-0-19-852080-1, HARDBACK £68.00/$136.95
Coolen: The Mathematical Theory of Minority Games
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Happiness Quantified

A Satisfaction Calculus Approach

R E V I S E D  E D I T I O N

Bernard M. S. van Praag,
University of Amsterdam,
Tinbergen Institute and
SCHOLAR, and Ada Ferrer-
i-Carbonell, University of
Amsterdam, Tinbergen
Institute and AIAS

How do we measure
happiness? This important
book presents a unified
approach to the analysis of
subjective satisfaction and

income evaluation. Drawing on empirical analyses
from various countries, it develops new methodology
to establish a model of happiness which includes
satisfaction with life as a whole and with various
domains of life.
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N E W  I N  PA P E R B AC K

Economics and Happiness

Framing the Analysis

Edited by Luigino Bruni, University of Milan-Bicocca, and Pier Luigi Porta,
University of Milano-Bicocca

This book is the first of its kind to provide an overview of the relationship between
economics and happiness. Including contributions from those who helped to
establish this growing field, this interdisciplinary volume is destined to become 
a necessary reference for students and academics alike.

2007 | 384 pages
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Capabilities and Happiness

Edited by Luigino Bruni, Department of Economics, University of Milan-Bicocca, Flavio Comim, Capability 
and Sustainability Centre, University of Cambridge, and Maurizio Pugno, Facoltà di Economia, Università degli
Studi di Trento

Few would dispute that the well-being of individuals is one of the most desirable aims of human actions.
However, approaches on how to define, measure, evaluate, and promote well-being differ widely. The
conventional economic approach takes income as the most important indicator for well-being. However, this
approach to well-being has been questioned for being seriously limited and other approaches have arisen.

Contents
Introduction, Luigino Bruni, Flavio Comim, and Maurizio Pugno
1. The Economics of Happiness and Capability, Amartya Sen
2. Life Cycle Happiness and Its Sources: Why Psychology and Economics Need Each Other, Richard Easterlin
3. In Defence of Happiness: Why Policymakers Should Care About Subjective Well-Being, Ed Diener and Pelin 

Kesebir
4. Some Insights on Development from the Economics of Happiness, Carol Graham
5. Back to Aristotle? Happiness, Eudaimonia and Relational Good, Luigino Bruni
6. Capabilities and Happiness: Potential Synergies, Flavio Comim
7. The Division of Labour Between The Capability And The Happiness Perspective, Johannes Hirata
8. Self-Determination Theory and the Explanatory Role of Psychological Needs In Human Well-Being, Edward 

L. Deci, Richard M. Ryan, & Maarten Vansteenkiste
9. Capabilities, the Self, and Well-Being, Maurizio Pugno
10. Subjective Quantitative Indicators of Human Agency, Sabina Alkire
11. The Philosophical Foundations of Subjective Measures Of Well-Being, Erik Angner
12. Capability, Happiness And Opportunity, Robert Sugden 
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