
Understanding Financial Crises

Franklin Allen, The Wharton
School of the University of
Pennsylvania, and Douglas
Gale, New York University &
Churchill College, Cambridge

‘Allen and Gale have been at
the frontier of theoretical
thinking about crises for over
a decade ... a one-stop-shop
for the many important
contributions made to the
theoretical modelling of
financial crises by these 
two prominent authors’

Central Banking

‘This is, for me, the book's real selling point: it is
accessible to a graduate level audience - indeed, would
make an excellent lecture series - but at the same time
easily contains enough state-of-the-art modelling to be
of interest to the academic or policymaker.’ 

Andrew G. Haldane

What causes a financial crisis? Can crises be 
anticipated or even avoided? Should governments and
international institutions intervene? Based on ten years
of research, the authors develop a theoretical approach
to analyzing financial crises and use the latest
economic theories to begin to understand the 
causes and consequences of financial crises.
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Volatility and Growth

Philippe Aghion, Harvard
University, and Abhijit Banerjee,
Ford Foundation and Poverty Action Lab, MIT

Aghion and Banerjee build a model of an aggregate
economy that takes the interactions between volatility
and growth seriously, while still being open to the
possibility of market failures. The authors show that 
by looking at the economy through the lens of private
entrepreneurs who invest under credit constraints, 
one can go along way towards explaining persistent
macroeconomic volatility and the effects of volatility
on growth.
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Inefficient Markets

An Introduction to 
Behavioral Finance

Andrei Shleifer, Harvard University

This book presents an alternative view of financial
markets: behavioral finance. Shleifer demonstrates the
oversimplification of the Efficient Markets Hypothesis
both in the common assumption of perfect rationality
and the failure of arbitrage to adjust prices correctly. By
also detailing the empirical failings of EMH, this books
makes a significant contribution to the future direction
of financial theory.

Clarendon Lectures in Economics

2000 | 224 pages

978-0-19-829227-2, PAPERBACK £18.00/$37.95
978-0-19-829228-9, HARDBACK £56.00/$60.00
Shleifer: Inefficient Markets 

Co-winner of the 2002 
Paul A. Samuelson Award

Strategic Asset
Allocation

Portfolio Choice for Long-Term Investors

Professor John Y. Campbell, Harvard University, and
Professor Luis M. Viceira, Harvard Business School

‘Finance academics will find a lot to interest them in
this book.’

Times Higher Education Supplement

‘Strategic Asset Allocation represents the state of the art 
of normative asset allocation studies. For that reason
alone, pensions researchers and practitioners would 
do well to read it and take its lessons to heart.’

Journal of Pension Economics and Finance

This book links cutting-edge academic analysis 
of portfolio choice to the practical concerns of
institutional investors, financial planners, and
individual investors. It shows in empirical detail how
long-term portfolios should differ from short-term
portfolios. It is the first book-length treatment of one 
of the most exciting areas of modern finance, and is
written by a leading academic who is also actively
involved in managing a hedge fund.
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Firms, Contracts, and
Financial Structure

Oliver Hart, Harvard University

Oliver Hart’s Clarendon Lectures are an important
contribution to contact theory as it is developing in
economic analysis, and especially in the context of the
firm. He starts by developing a general model of the
firm, and then analyses in greater depth the financial
structure of firms, debt collecting and bankruptcy. 
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N E W  I N  PA P E R B AC K

Macro Markets

Creating Institutions for
Managing Society’s Largest Economic Risks

Robert J. Shiller, Yale University

‘The book is fresh, provocative, well written, and well
argued. I recommend it not only to financial and macro-
economists, but to the larger economic community
interested in the character and costs of business cycles.’

Journal of Economic Literature

Robert Shiller has created a unique and authoritative
set of proposals for establishing new markets for the
management of the biggest economic risks faced by
governments. He argues that we have largely the wrong
financial markets and that establishing new ones may
fundamentally alter and diminish international
economic fluctuations and reduce the inequality of
incomes. Macro Markets introduces new areas for
research and discussion in the field of financial
economics, and is part of the distinguished 
Clarendon Lectures in Economics series.
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B I O G R A P H Y

Maureen O’Hara

Maureen O'Hara is the Robert W. Purcell Professor of Finance at the Johnson Graduate School of Management,
Cornell University. She holds degrees from the University of Illinois and Northwestern University. Professor
O'Hara's research focuses on issues in market microstructure and she publishes widely on a broad range of
topics including banking and financial intermediaries, law and finance, and experimental economics.
Professor O'Hara is on the Board of Directors of Investment Technology Group, Inc. (ITG), an agency brokerage
firm, where she serves as Lead Director and Chair of the Compensation Committee, and on the board of
NewStar Financial, a commercial finance company.

David Easley

David Easley is the Henry Scarborough Professor of Social Science and a Professor of Economics at Cornell
University. Professor Easley's research is in the fields of economics, finance and decision theory. In economics,
he has published numerous papers on rational expectations, learning and wealth dynamics. In finance, his
work with Maureen O'Hara focuses on market microstructure and asset pricing. In decision theory, he works
on modelling decision making in complex environments. He is a Fellow of the Econometric Society and is an
Associate Editor for the Journal of Economic Theory and for Theoretical Economics.

Microstructure as a Theory of Finance

Maureen O’Hara, Cornell University, and David Easley, Cornell University

Market microstructure has emerged as both an important research area in finance
and as a major competitive issue in the design of securities markets. This book,
written by two pre-eminent researchers in the area, argues that microstructure
research also provides important insight into more general issues in finance such
as asset pricing and corporate finance. Drawing on a decade of work, the authors
show how the presence of asymmetric information influences not only the
transactions costs of asset but also the return investors require to hold the asset.
Consequently, the role of markets and their microstructure play a crucial role 
in influencing finance decisions for investors and firms alike.
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