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Advanced Texts in Econometrics is a distinguished and rapidly expanding series 
in which leading econometricians have been invited to assess recent developments
in the subject. Each volume explains the nature and applicability of a topic in greater
depth than possible in introductory textbooks or single journal articles. Each text is
formatted to be as accessible and convenient for those who are not familiar with 
the detailed primary literature.

Generalized Method of Moments

Alastair R. Hall, North Carolina State University

'Gerneralized Method of Moments is a highly readable textbook level introduction to
the vast literature on GMM for the time series. It is a welcome edition not only the
the Advanced Texts in Econometrics series published by Oxford University Press, but
also to the list of textbooks suitablefor use in a graduate course in time series
econometrics.'

Michael Jansson, Journal of Economic Literature

‘Hall’s book gives a consistent and accurate account of the academic
developments, especially in the time series area, and clearly fills a niche. The level
required is that of a graduate student with a good background in econometrics.’

Rosario dell’Aquilla, Journal of the American Statistical Association

This is the first book to provide an intuitive introduction to GMM combined with 
a unified treatment of GMM statistical theory and a survey of recent important
developments in the field.

2004 | 416 pages

978-0-19-877520-1, PAPERBACK £29.00/$65.00
978-0-19-877521-8, HARDBACK £61.00/$99.00

The Econometrics of Macroeconomic Modelling

Gunnar Bårdsen, Central Bank of Norway and Norwegian University of Science and
Technology, Trondheim, Øyvind Eitrheim, Central Bank of Norway, Eilev S. Jansen,
Central Bank of Norway and Norwegian University of Science and Technology,
Trondheim, and Ragnar Nymoen, University of Oslo

‘This book gives an excellent insight into the process of forming a high-quality,
real-world macro-model then evaluating and using it. This is an important topic
and makes this an important book.’

Clive W.J. Granger, Nobel Laureate

This book describes how and why the discipline of macroeconometric modelling
continues to play a role for economic policymaking by adapting to changing
demands, in response, for instance, to new policy regimes like inflation targeting.
Model builders have adopted new insights from economic theory and taken
advantage of the methodological and conceptual advances within time series
econometrics over the last twenty years.

2005 | 360 pages

978-0-19-924650-2, PAPERBACK £29.99/$72.00
978-0-19-924649-6, HARDBACK £66.00/$158.50

Stochastic Volatility

Selected Readings

Neil Shephard, Nuffield College, University of Oxford

‘This volume represents an invaluable survey on the state-of-the-art of SV
modelling in finance. Quite simply, this volume is a must-have for anyone dealing
with volatility modelling’

Giuseppe Cavaliere, The Economic Journal

Stochastic volatility is the main concept used in the fields of financial economics
and mathematical finance to deal with time-varying volatility in financial
markets. This book brings together some of the main papers that have influenced
this exciting new field, and shows that the development of this subject has been
highly multidisciplinary, and has helped to produce methods and models for the
realistic pricing of options, efficient asset allocation, and accurate risk assessment.
A lengthy introduction by the editor, a leader in the field, connects the papers
with the literature.

2005 | 536 pages

978-0-19-925720-1, PAPERBACK £32.50/$75.00

The Cointegrated VAR Model

Methodology and Applications

Katarina Juselius, the Institute of Economics,
University of Copenhagen

This valuable text provides a comprehensive
introduction to VAR modelling and how it can be
applied. In particular, the author focuses on the
properties of the cointegrated VAR model and its
implications for macroeconomic inference when data
are non-stationary. The text provides a number of
insights into the links between statistical econometric
modelling and economic theory and gives a thorough
treatment of identification of the long-run and short-
run structure as well as of the common stochastic
trends and the impulse response functions.

2006 | 480 pages

978-0-19-928567-9, PAPERBACK £25.00/$55.00
978-0-19-928566-2, HARDBACK £58.00/$99.00

Dynamic Econometrics

David F. Hendry, University of Oxford and Fellow Nuffield
College, Oxford

‘This is a book of really breathtaking scope and vision ... It belongs on every
econometrician’s bookshelf, whether you buy hendry’s vision in its entirety or
not.’

C. R Nelson, Econometric Reviews

Professor Hendry has written a systematic and lucid style of econometric
modelling of economic time series data. He presents and analyses methodological
issues, theoretical developments such as cointegration, and important practical
problems. This selfcontained and empirically-oriented work is highly suitable for
both practising economists and students, and includes an extensive study of US
money demand.

1995 | 912 pages

978-0-19-828316-4, PAPERBACK £39.95/$99.00

Panel Data Econometrics

Manuel Arellano, CEMFI, Madrid

This book, by one of the world’s leading experts on dynamic
panel data, presents a modern review of some of the main topics in panel data
econometrics. Part I deals with static models, Part II with time series models with
error components, and Part III with dynamics and predeterminedness. The author
concentrates on linear models, and emphasizes the roles of heterogeneity and
dynamics in panel data modelling. The book combines methods and applications,
so will appeal to both the academic and practitioner markets.

2003 | 256 pages

978-0-19-924529-1, PAPERBACK £20.00/$43.95
978-0-19-924528-4, HARDBACK £58.00/$85.00

Micro-Econometrics for Policy, Program
and Treatment Effects

Myoung-jae Lee, Singapore Management University

This is one of the first books to provide a textbook exposition of the literature 
on how to measure accurately the ‘effects’ of a ‘treatment’, such as a drug,
educational programme, or tax regime, on a response variable like an illness, 
GPA, or income. The book focuses on non-experimental, microeconometric
estimation.

2005 | 264 pages

978-0-19-926769-9, PAPERBACK £25.00/$60.00
978-0-19-926768-2, HARDBACK £66.00/$158.50
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An Introduction to State Space Time
Series Analysis

Jacques J.F. Commandeur,
SWOV Institute for Road
Safety Research,
Leidschendam, The
Netherlands, and Siem Jan
Koopman, Vrije Universiteit,
The Netherlands

‘I really recommend this
book. It is a very good read
and it is very reasonably
priced.’

Paul Eilers, The Newsletter
of the Dutch Classification Society

This text provides an introduction to time series
analysis using state space methodology to readers who
are neither familiar with time series analysis, nor with
state space methods. This is the first in a series of books
designed to provide practitioners, researchers, and
students with practical introductions to various 
topics in econometrics.

Practical Econometrics Series

2007 | 192 pages

978-0-19-922887-4, HARDBACK £24.99/$55.00
Commandeur and Koopman: An Introduction to State Space Time Series Analysis

Random Processes in Physics and
Finance

Melvin Lax, City University 
of New York, Wei Cai, City
University of New York, and
Min Xu, City University of
New York

‘But aside from its teaching
qualities the book is a
pleasure to read even for 
the expert. I warmly
recommend this book for
both, the beginner and 
the professional.’

Journal of Statistical Physics

Melvin Lax was a member of the US National Academy
of Sciences, and widely known for his contributions 
in the field of random processes in physics. This book
uniquely presents Lax’s theoretical treatment of
random processes, including applications to laser 
and semiconductor physics, light propagation in
scattering media, and investment decisions.

Oxford Finance Series

2006 | 344 pages

978-0-19-856776-9, HARDBACK £55.00/$115.00
Lax, Cai, and Xu: Random Processes in Physics and Finance

Pricing Decisions in 
the Euro Area

How Firms Set Prices and Why

Edited by Silvia Fabiani, Bank of Italy, Claire Loupias,
Research Directorate, Bank of France, Fernando
Martins, Bank of Portugal, and Roberto Sabbatini,
Bank of Italy

'The first genuine attempt to document via direct
surveys the mechanisms behind pricing decision of a
large sample of entrepreneurs across a vast economic
region. The book offers an unprecedented wealth of
comparable microeconomic data and a key to interpret
them, highlighting differences in pricing strategies
among sectors, firm sizes and countries in the euro
area, based on information that comes "straight from
the horse's mouth". It is a must-read for scholars and
policymakers alike-a truly privileged observatory of
how market forces at the micro level interact and
contribute to macroeconomic outcomes. Two 
thumbs up.'

Nicoletta Batini, International Monetary Fund

This book documents the underlying rationale of
observed pricing patterns on the basis of survey
information provided by more than 11,000 euro 
area firms.

2007 | 308 pages | OUP USA

978-0-19-530928-7, HARDBACK £26.99/$45.00
Fabiani, Loupias, Martins, and Sabbatini: Pricing Decisions in the Euro Area

The Measurement of
Productive Efficiency
and Productivity
Change

Edited by Harold O. Fried, Union College, C. A. Knox
Lovell, University of Georgia, and Shelton S. Schmidt,
Union College

'This is an excellent and comprehensive reference for
any researcher interested in the analysis of economic
performance, and the recent advances made and
challenges still ahead in this field.'

Catherine J. Morrison Paul, Professor, Department
of Agricultural and Resource Economics, University

of California, Davis and member of the Giannini
Foundation

This book is an accessible update to the widely-hailed
collection by the current editors, The Measurement of
Productive Efficiency: Techniques and Applications (OUP,
1993). Over ten years of the most recent research in the
changing field of efficiency and productivity analysis
have been applied, and the result will guide readers
from the basic models to the latest, cutting-edge
extensions.

February 2008 | 652 pages | OUP USA

978-0-19-518352-8, HARDBACK £23.99/$140.00
Fried, Lovell, and Schmidt: The Measurement of Productive Efficiency and Productivity Change

Econometric Methods with Applications 
in Business and Economics

Christiaan Heij, the Econometric Institute, Paul de Boer, 
the Econometric Institute, Philip Hans Franses, 
Professor of Applied Econometrics and Professor of Marketing Research, 
Teun Kloek, Professor Emeritus of Econometrics, and Herman K. van Dijk,
Professor of Econometrics, All at the Erasmus University in Rotterdam

‘. . . students will find the contents of this book to be a very helpful guide . . .
Because of its wide coverage and careful presentation the book should be useful for
a diverse group of students in many countries and interested in a variety of areas of
applications.’

C. W. J. Granger, Nobel Laureate

This rigorous textbook provides students with a working understanding and hands-on experience of current
econometrics. It covers basic econometric methods and addresses the creative process of model building.
Using real-world examples and exercises, it focuses on regression and covers choice data and time series 
data. Perfect for advanced undergraduate students, new graduate students, and applied researchers.

2004 | 816 pages

978-0-19-926801-6, HARDBACK £38.99/$99.00

suitable as 
a student text

The Methodology and Practice of Econometrics

A Festschrift in Honour of David F. Hendry

Edited by Jennifer Castle, British Academy, and Neil Shephard, Oxford University
and the University’s Oxford-Man Institute

David F. Hendry is a seminal figure in modern econometrics. He has pioneered 
the LSE approach to econometrics, and his influence is wide ranging. This book 
is a collection of papers dedicated to him and his work. Many internationally
renowned econometricians who have collaborated with Hendry or have been
influenced by his research have contributed to this volume, which provides a
reflection on the recent advances in econometrics and considers the future
progress for the methodology of econometrics. Central themes of the book include
dynamic modelling and the properties of time series data, model selection and
model evaluation, forecasting, policy analysis, exogeneity and causality, and encompassing. The book strikes 
a balance between econometric theory and empirical work, and demonstrates the influence that Hendry's
research has had on the direction of modern econometrics.

June 2009 | 376 pages

978-0-19-923719-7, HARDBACK £50.00/$100.00



Introduction to
Econometrics

T H I R D  E D I T I O N

Christopher Dougherty,
London School of Economics

New to this edition

• New chapter on Panel 
data.

• New material on 
alternative test 
approaches, Wald, 
Likelihood ratio.

• Updating of the demand 
functions time series data 
set from 1994 to 2002.

• More UK/European examples/data sets.

• Additional theoretical end of chapter exercises.

Introduction to Econometrics provides students with 
a simple mathematics notation and step-by step
explanations of mathematical proofs to facilitate a
thorough understanding of the subject. Extensive
exercises throughout encourage students to apply 
the techniques, thus gaining confidence in what 
they have learnt.

2006 | 480 pages

978-0-19-928096-4  £34.99/$54.95

The Credit Scoring Toolkit

Theory and Practice for Retail Credit Risk
Management and Decision Automation

Raymond Anderson,
Standard Bank Group,
Johannesburg

‘This is an extremely
valuable and timely book 
on a very important topic ...
Anderson has provided a
great service to all who use
Credit Scoring techniques.’

Barry Scholnick PhD, Eric
Geddes Associate Professor

of Business, University 
of Alberta

‘It is a superb mixture of a practical how to do guide 
for those wanting to use and develop credit scoring
together with a way of putting the decisions it supports
in context and the techniques it uses in a general
modelling framework.’

Professor Lyn Thomas, Professor of Management
Science, Scholl of Management, University of

Southampton

An up-to-date, comprehensive overview of credit
scoring, covering the scorecard development process,
all aspects of its use and how it affects businesses and
consumers, from micro-lending through to large
unlisted companies.

2007 | 790 pages

978-0-19-922640-5, HARDBACK £80.00/$160.00
Anderson: The Credit Scoring Toolkit

Maths for Economics

Geoff Renshaw, University of
Warwick

Maths for Economics provides a solid foundation in
mathematical principles and methods for economics
and business students.  It aims to build self-confidence
in maths, by adopting a de-mystifying, user-friendly
style and by reinforcing learning at each step through
worked examples and test exercises. The book assumes
little prior knowledge and its first section makes it
suitable whether or not students have studies maths 
at A-level. 

2005 | 908 pages

978-0-19-926746-0 £35.99

Modelling Longevity Dynamics for
Pensions and Annuity Business

Ermanno Pitacco, University of Trieste, Italy, 
Michael Denuit, Université Catholique de Louvain,
Belgium, Steven Haberman, City University, London,
and Annamaria Olivieri, University of Parma, Italy

A text aimed at researchers and postgraduates actuarial
science, statistics, and actuarial mathematics providing
a comprehensive and detailed description of statistical
methods for projecting mortality, and an extensive
discussion of some important issues concerning 
the longevity risk in the area of life annuities and
pension benefits.

November 2008 | 400 pages

978-0-19-954727-2, HARDBACK £55.00/$110.00
Pitacco, Denuit, Haberman, and Olivieri: Modelling Longevity Dynamics for Pensions and Annuity Business
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